IPO PROFILE OF SiLCO PHARMACEUTICALS LIMITED

JhPrime Bank Investment Lud.

KeyPartiularsofthelPO  MajorProducsoftheCompany

Ticker SILCOPHL
Face Value (Tk.) 10
Offer Price per share (Tk.) 10
No. of Share (IPO) 30,000,000

No. of Pre-IPO Share

64,370,000

No. of Post-IPO Share

94,370,000

Issue Size (Offer Price) (Tk)

300,000,000

Pre-IPO Paid-up Capital (TK)

643,700,000

Post-IPO Paid UP (Tk)

943,700,000

lAuthorized Capital (Tk) 1,050,000,000
No. of Free Float Shares on Debut 22,500,000
Post-IPO EPS (3m, Mar 31, 2019) 0.32
Post-IPO EPS (9m, Mar 31, 2019) 0.83
lAnnualized EPS (12m, 2018-19) 1.11
NAVPs (as on June,2018) 22.46
PE at Tk-l PD) (Post 9.0

o

Name Position Posot/lPO
o

Dr. Md. Badrul Haque Rukan |Managing Director | 13.42%
Mrs. Naim Fatema Chairman 5.73%
E}:oiil(?;li:; Ferdous Director 3.53%
Prof. Dr. Md. Harunur Rashid | Director 3.37%
Dr. Gulshan-E-Jahan Director 3.35%
Dr. Md. Azizur Rahman Director 3.20%
E}:;)?;T::ydm Majid Director 3.13%
Prof. Dr. Faisal Ahmed Director 3.08%
Dr. Mohammed Afzal Sponsor 0.11%
Dr. Md. Abdus Sabur Sponsor 0.11%
Dr. A.Z.M Monzurul Haque Sponsor 0.11%
Dr. Md. Zakaria Sponsor 0.11%
Prof. Dr. Md. Abul Ahbab :;fee?g;dent 0.11%
Prof. Dr. Md. Rezaul Karim Ln;l:s;r;dent 0.21%
Dr. Igbal Hossain Chowdhury i)ni;l:ftir;dent N/A
Total 39.57%

1. Tablet; 2. Capsules; 3. Liquid Syrup; 4. Dry Syrup;
5. Pellet; 6. Powder; 7.Powder Suspension; 8. SRS Saline

oot

Silco Pharmaceuticals limited is engaged in manufacturing and
marketing of pharmaceuticals finished product in the catego-
ries of Antibiotics, Analgesics, Anti diabetics, Narcotics, Anti-
pyretics, Anti Inflammatory Drugs, Antiulcer ants, Multi medi-
cines which are sold in local market. It has set up a modern
pharmaceutical plant that is equipped with advanced and
modern machineries and technologies. The principal activities
of the Company are to manufacturing, selling and distributing
pharmaceutical products throughout Bangladesh .

[

Pharmaceutical is the core of BangladeshQ Healthcare sector
and serves as one of the most important manufacturing indus-
try. There are more than 437 registered small, medium, large
scales, local and multinational companies operating in the
country producing around 98% of the total internal demand.
The remaining 2% basically constitute import of much-
specialized products like vaccines, anti-cancer products and
hormone drugs. The industry manufactured about 1,500 types
of medicine which includes about 22,000 brands of medicines
in different dosage forms. Since the promulgation of Drug Poli-
cy in 1982, the sector has grown from BDT 1730 mn to more

than BDT 160 bn ($2.0 bn).
No. of Pre IPO
Name Shares % Lock In
Mrs. Jamila Akter
4,290,000 6.66%
Lasker
Mrs. Elin Reza
4,100,000 6.37%
Chowdhury
Miss. Amena Yasmin 3,200,000| 4.97%| 1Y
Dr. Syed Borhan Uddin 2,023,300 3.14%
Ahmed Farabi Chow-
1,120,000 1.74%
dhury

Source: Research Department, Prime Bank Investment Limited (PBIL). Email: research@pbil.com.bd
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Stimulating Power of Success

Particulars % No. of Ordi- | Issue | Issue Amount
nary Shares price (Taka)
EI 50% 12,000,000 120,000,000
Eligible | Mutual 10%
investor | Funds
(ED and CIS 3,000,000 30,000,000
General GP 40% 10
public 12,000,000 120,000,000
(GP)
NRB 10%
3,000,000 30,000,000
Total 100% 30,000,000 300,000,000

Ratio 2017 | 2016 | 2015 | 2014 | 2013
Current Ratio 4.3 5.0 5.4 3.9 2.5
ROA 5.4% | 33% | 6.8% | 3.7% | 9.5%
ROE 6.5% | 4.0% | 105% | 8.4% | 25.3%
Debt-Equity 000| 001 001! 002| o001
Profi

Gross Profit | 35 100 | 35.6% | 36.3% | 26.7% | 39.0%
Margin

Operating | 1020, | 221% | 22.6% | 12.5% | 27.9%
Profit Margin

Net Profit 11.4% | 13.6% | 7.5% | 14.1% | 15.1%
Margin

KeyObservations  RevenueEamed During Last Five Financial Years

1

CopaciyUizaton(reart)

Sponsor and directors of Silco Pharmaceuticals Lim-
ited holds only 39.6% of the Post IPO shares.

Few private placement holders of Silva Pharmaceuti-
cal Ltd. who are neither directors nor sponsors holds
about 22.9% of Pre IPO shares of the company.

The five years CAGR of revenue between the period of
2013 to 2017 is negative 2.38%.

As Bangladesh progresses towards cementing its
place as a middle income country, people® per capita
spending on health would increase and pharmaceuti-
cal industry would grow even bigger.

The company may find it hard to penetrate the local
market as there are already few high profile pharma-
ceutical companies currently operating in the market
with strong customer loyalty. The top 10 companies
in the pharmaceutical sector holds 68% of the total
market share.

Major portion of their raw materials are exported
from foreign countries, so a change in exchange rate
could see their cost of goods sold, this in turn will ef-
fect the bottom line growth of the company

Year Utilization (%)
2018 64.62%
2019 68.92%
2020 74.83%

906.3

2017

2016 is for 6 months

e=@== Operating Profit Margin

2013

Revenue
997.9
851.2 810.1
] I I I
2016 2015 2014 2013

2014 2015 2016 2017

e=@== Net Profit Margin

6.5%

5.4%
2017

2016

2014 2015
ROA e=@==ROE

Source: Research Department, Prime Bank Investment Limited (PBIL). Email: research@pbil.com.bd
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Particulars Amount Market PE 13.62
Construction of new factory Sector (PHARMA & CHEM) PE 18.41
building 144,655,552 48.2% || PE - SILVAPHL 18.91

PE - IBP 16.89
Import of new Machinery 97,356,000 32.5%

otherpoDetals

Purchase of Delivery Van 36,310,000 12.1%

Issue Date of Prospectus: February 11,2019
IPO Expenses 21,678,448 7.2% | Year End: June

Issue Manager: EBL Investments Ltd.
Total 300,000,000 100.0% City Bank Capital Resources Ltd .

Citizen Securities & Investment Ltd.
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. Approanate period of 1_)r0] ect This Document/Report has been prepared and issued by Prime
Particulars completion & commercial op-
eration Bank Investment Limited on the basis of the public infor-
mation available in the market, internally developed data and
. Within 18 months of obtaining other sources believed to be reliable. Whilst all reasonable
Construction Works
IPO proceeds care has been taken to ensure that the facts and information
stated in the Documents are accurate as on the date men-
Machinery Import Within 20 months of obtaining tioned herein. . If any person takes any action relying on this
IPO proceeds Document, shall be responsible solely by himself/herself/
themselves for the consequences thereof any claim or de-
Within 3 months of obtaining IPO i i
Delivery Van g mand for such consequences shall be rejected outright by PBIL
proceeds or by any court of law.
Year 2017 | 2016 2015 2014 2013
Rahat-Ul-Amin Head of Research
Cash (%) Nil Nil Nil Nil Nil _
Shakawat Hossain Research Analyst
Stock (%) Nil Nil Nil Nil Nil
Syed Reazul Haque Research Analyst

Period On Debut 6-months 9-months
Portion Initial 50% Next 25% Last 25% Email: pbil.research@gmail.com
Contact: +8802-48810315-6
Date 13.06.19 11.06.19 10.06.19
J
Tajwar Center (5t Floor)
Price 25 30 35 40 45 50 House: 34, Road: 19/A, Block: E
PE 22.5 27.0 31.5 36.0 40.5 45.0 Banani, Dhaka-1213

Source: Research Department, Prime Bank Investment Limited (PBIL). Email: research@pbil.com.bd



