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Key Particulars of the IPO  

Industry Overview 

 

Name of Sponsors and Directors and Key Personnel 

Company Overview 

Ticker UNIONBANK 

Offer Price (Tk.) 10 

No. of Share (IPO)  428,000,000 

No. of Pre-IPO Share 558,933,760 

No. of Post-IPO Share  986,933,760 

Issue Size (Offer Price) (Tk) 4,280,000,000 

Pre-IPO Paid-up Capital (TK) 5,589,337,600 

Post-IPO Paid Up Capital (Tk) 9,869,337,600 

Authorized Capital (Tk) 10,000,000,000 

No. of Free Float Shares on Debut 428,000,000 

Post-IPO EPS (9m, Sept. 21) 1.24 

%ΔYoY NPAT Growth (9m, 2021)  6.0% 

Annualized EPS (12m, Dec. 2021) 1.66 

NAVPs (Sept. 21) 14.82 

PE at Tk 10 (Post-IPO) 6.03 

Name Position  
Post IPO 

% 

Unique Investment &                             

Securities Ltd.                                      

(Rep. Ahsanul Alam) 

Chairman  5.29% 

Hussain Muhammad Ershad Sponsor  5.29% 

Morsalin Islam Shouradip Sponsor  5.29% 

Lion Securities                              

& Investment Ltd.                          

(Rep. Halima Begum) 

Sponsor & Director 4.53% 

Ashik Ahmed Sponsor  3.57% 

Farzana Begum Sponsor & Director 2.86% 

Ocean Resorts Ltd.                  

(Rep. Showkat Hossain, FCA) 
Sponsor & Director 2.78% 

Others 27.02% 

Total  56.63% 

At present, there are 61 scheduled banks in Bangladesh that 

operate under full control and supervision of Bangladesh 

Bank. Due to global pandemic and some other irregularities, 

the banking sector of Bangladesh was passing through a 

difficult time in 2020. However riding on the back of differ-

ent regulatory changes, decrease in interest expenditure, 

and a vibrant capital market the profitability of the banks 

has improved in Q3ȭςρ on YoY basis.  The NPL ratio declined 

to 8.12% in Q3ȭςπςρ from 8.18% in the previous quarter. 

The capital to risk-weighted assets ratio (CRAR)  was  

11.22% in Q3ȭςρ Ȣ The private sector credit growth started 

rising and was  9.44% by the end of October, 2021. With 

increase private credit demand and growth of import,  the 

prevailing excess liquidity started shrinking and dipped to 

BDT 2.21 bn by the end of Sepȭςρ from 2.31 bn in JunȭςρȢ 

Out of total 10 Shariah based banks  7 banks are  listed in 

the capital market of Bangladesh, keeping pace with the 

global islamic financial sector, Bangladesh islamic banking 

sector has also recorded robust growth following its risk 

sharing, resilience, real asset backed transactions features, 

policy supports from Bangladesh Bank and rising public 

demand. Moody's Investors Service forecasted a growth of 

more than 25% in Islamic banking penetration in the coun-

try. In addition, the introduction of Sukuk in the country has 

started new era for  the Islamic banking sector of Bangla-

desh.  

Union Bank Limited is Scheduled Private Commercial Bank 

incorporated on March 07, 2013 with an authorized capital 

of BDT 10,000 mn and paid-up capital of BDT 4,280 mn.  

Union Bank Limited has expanded its operation all over the 

country following governance of Islamic Shariȭah. The princi-

pal activities of the bank includes deposit mobilization and 

investing activities comprising of short-term, long-term, im-

port and export financing. Other activities involve accepting 

deposit, making investment, discounting bills, conducting 

domestic and international money transfer, carrying out for-

eign exchange transactions in addition to international mon-

ey transfers and offering other customer services such as 

safe keeping, collections and issuing guarantees, acceptances 

and letters of credit.  

The managing director of Union Bank Limited Mr. A. B. M 

Mokammel Hoque Chowdhury has over 20 years of experi-

ence in the banking industry. Prior to his current role, he 

served in various managerial position at First Security Islami 

Bank Limited. 

Union Bank Limited has ninety six (96) branches located all 

over Bangladesh as on December 31, 2020. with their head 

office situated at Bahela Tower in Gulshan Avenue.  At pre-

sent, Union Bank Limited has no subsidiary or sister con-

cern . 
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Non-Performing Loans  

Investments & Deposit Growth 

Cost of Fund 

Capital Adequacy Ratio (CRAR) 

Financing of IPO Fund  

Use of the Proceeds of IPO  

    Particulars 

No. of                 

Ordinary 

Shares 

Issue 

price 

Issue Amount 

(Taka) 

 Eligible 

investor 

(EI)  

Other EIs 

(including 

CIs) 

85,600,000 856,000,000 

10 

Mutual 
Funds 21,400,000 214,000,000 

General 

public 

(GP) 

NRB 21,400,000 214,000,000 

Others 299,600,000 2,996,000,000 

Total 428,000,000 4,280,000,000 

Particulars Amount (BDT) % 

Investment in                        

SME &  Project Finance 
2,465,000,000 57.6% 

Investment in                    

Government Securities 
1,000,000,000 23.4% 

Investment in                            

Capital  Market 
750,000,000 17.5% 

Estimated IPO Expenses 65,000,000 1.5% 

Total  4,280,000,000 100% 

Financial Ratios  Net Profit & Net Profit Growth 
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Net Profit (in BDT mn)  Ratio 2019 2018 2017 2016 2020 

Net Interest 

Margin 
2.78%  2.98%  3.20%  3.95%  3.03%  

Operating 

Margin  
15.5%  16.6%  20.8%  21.5%  15.9%  

Net Profit 

Margin  
3.39%  6.80%  8.15%  10.3%  4.88%  

Return on 

Equity  
7.29%  12.9%  13.8%  15.3%  11.2%  

Return on 

Assets  
0.36%  0.68%  0.83%  1.16%  0.51%  

Debt-Equity 

Ratio  
21.15  19.15  17.99  15.69  12.21  

NAV/ Share  16.38  16.03  14.90  13.09  12.77  

Loans &  

Advances to 

Total Asset 

Ratio  

79.2%  81.4%  80.7%  76.5%  80.0%  

Yield on 

Loan &             

Advances  

12.6%  12.6%  12.3%  12.6%  14.2%  
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Key Observations 

 

Issue Date of Prospectus:  November 27, 2021  

Year End:  December 
 

Issue Manager:  Prime Bank Investment Limited  
  BRAC EPL Investments Limited                      

Auditors:  K. M. Hasan & Co.; Chartered Accountants  

Other IPO Details 

Rahat-Ul-Amin  Head of Research 

Shakawat Hossain  Research Analyst 

Syed Reazul Haque  Research Analyst 

Samin Farhan Research Analyst 

Prepared By:  

Contact: +8802-48810315-6 
 

CORPORATE OFFICE  

Tajwar Center (5th Floor)  

House: 34, Road: 19/A, Block: E  Banani, Dhaka-1213  

Contact Us 

Disclaimer 

This Document/Report has been prepared and issued by Prime Bank Invest-

ment Limited (PBIL) on the basis of the public information available, internal-

ly developed data and other sources believed to be reliable. Whilst all reasona-

ble care has been taken to ensure that the facts and information stated in the 

documents are accurate as on the date mentioned herein. Neither PBIL nor 

any of the director, shareholder, member of the management or employee in 

the research team or employee represents or warrants expressly or impliedly 

that the information or data of the sources used in the document are genuine, 

accurate, complete, authentic and correct. It does not solicit any action based 

on the materials contained herein and should not be construed as an offer or 

solicitation to Buy or Sell or Subscribe to any stocks. If any person takes any 

action relying on this report, shall be responsible solely by himself/herself for 

the consequences thereof any claim or demand for such consequences shall be 

rejected outright by PBIL or by an court of Law  

Dividends Declaration 

Year 2019 2018 2017 2016 2020 

Cash  Dividend(%) 5% 0% 0% 0% 0% 

Stock  Dividend(%) 6% 0% 0% 12% 0% 

¶ Post IPO total shareholding percentage for the spon-

sors and directors of Union Bank Limited would stand 
at 56.63%.  

¶ In 2020, NPAT of the company was BDT 98.84 cr 

against BDT 59.45 cr  in 2019 i.e the NPAT increased by 
BDT 39.39 cr or 66.26% on YoY basis. The NPAT 
growth mainly driven  by the growth of net interest 
income by  23.17% or BDT 102.49 cr. and decline in 
total provisioning by 19.00% or BDT 23.34 cr . 

¶ In spite of  worldwide pandemic. Net Interest Margin 
(NIM) of the bank Improved to  3.03% in Decȭςπςπ 
from 2.78% in DecȭςπρωȢ 

¶ In 2020, the Investment (Loans and Advance ) growth 
of the bank  was  14.98% and the deposit growth  was 
13.57% whereas private sector credit growth 8.37% 
and deposit growth was 13.50%.  So the bank per-
formed quite well in case of loan disbursement and 
deposit collection. 

¶ Union Bank Limited  maintained a moderate Capital 
Adequacy Ratio (CRAR) after establishment. As of Dec 
2020, the CRAR ratio of the bank was 11.21%.  

¶ NPL showed an upward  trend over the last few years. 
However, as of  Dec 2020, the NPL came down to 2.53% 
from 3.64% in 2019 due to relaxed loan classifica-
tion policy by the Bangladesh Bank for adverse effects  
of the pandemic on businesses. 

¶ Over the last 5 years the company has maintained a 
cost to income ratio between 44%- 48%. In 2020 the 
cost to income ratio  improved to 45.99% from 
48.00% from the previous year.  

¶ 40.89% of the IPO fund i.e. BDT 175 cr (BDT 100 cr in 

govt securities and BDT 75 cr  in capital market) will be 
used for investment purpose. However, as of Decȭςπ the 
bank  had investment of  BDT 746.40 cr in govt. securi-
ties, BDT 18 cr in subordinated bond and BDT 4.41 cr 
in investment in marketable securities. During 2020 
investment income from securities was BDT 19.51 cr 
(BDT 19.48 cr & BDT 0.02 cr from bonds and mar-
ketable securities respectively) against BDT 30.16   cr 
in the previous year. The investment income declined 
by 35.41% or BDT 10.65 cr on due to lower interest 
rate in govt. securities throughout 2020. 

¶ Since last couple of years the cost of fund of the bank 
was on the rise.  As of Dec 2020, the cost of fund of the 
bank  was 10.49% which may be a concern  as  the  
regulator had issued a circular to cap the lending rate 
to 9.00%  and deposit rate to 6.00%. 

PE at Different Prices 

Price 11.0 13.3 16.1 19.5 23.6 28.6 

PE 6.6 8.0 9.7 11.7 14.2 17.2 


