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Due to high inflation in mid 2024, BB
raised policy rate to 10% effective from
October 2024.

After recent peak of 9.42% in May 2026,
inflation later declined due to easing food
inflation. However, non-food inflation was
on higher ends. 

Bangladesh Bank cut down rate to 9.5%
on 30th Jul 2026, and kept it unchanged in
FY27’Q2 Monetary Policy Statement. 

Geopolitical tension, energy & fertilizer
cost volatility, national pay scale raise, etc.
have put BB on a cautious stance.
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Govt. Payscale
Adjustment 

Low Tax
Revenue

Higher Financing Required
for Energy & Food Prices

Huge Excess
Liquidity in System

Low Private Sector
Credit Growth

Fixed Income

Equity

Banking Sector
Excess Liquidity 

৳4.08 lac crore 
(Jun ‘26)

Yield on govt. securities declined gradually in last several
months. However, yields may increase from December to
March period due to:

May remain volatile with modest upward movement slowly
due to:

Businesses with earnings growth and low debt burden 
may outperform.

৳4.30 lac crore 
(Jul ‘26)

৳4.46 lac crore 
(Aug ‘26)
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Disclaimer
This publication has been prepared and issued by Prime Bank Investment PLC (PBIL) on the basis of publicly available information, internally
developed data and other sources believed to be reliable. The views expressed are those of the Wealth, Advisory & Research department’s as of
the date of publication and are subject to change without notice; PBIL is under no obligation to update or revise this publication. Forecasts,
projections and other forward-looking statements are Wealth, Advisory & Research department’s estimates based on assumptions that may not
materialize, and actual outcomes may differ materially. Past performance is not a reliable indicator of future results. This publication is for
general information only. It does not take into account the investment objectives, financial situation or needs of any particular person, does not
solicit any action based on the material contained herein, and should not be construed as investment advice or as an offer or solicitation to buy,
sell or subscribe to any security. PBIL, its affiliates and their employees may hold positions in, or provide services to issuers of, securities referred
to in this publication. Any person who takes any action in reliance on this publication shall be solely responsible for the consequences thereof,
and PBIL accepts no liability for any direct, indirect or consequential loss arising from its use; any claim or demand in respect of such
consequences shall be rejected by PBIL. This publication may not be reproduced, redistributed or published, in whole or in part, without the prior
written consent of PBIL, and is governed by the laws of the People's Republic of Bangladesh.
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Understanding the market is the first step
toward making informed investment decisions.
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